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Opinion
We have audited the consolidated financial statements of Jade Power Trust (the “Group”), which
comprise the consolidated statements of financial position as at December 31, 2020 and 2019, and
the consolidated statements of income and comprehensive income (loss), equity (deficiency) and
cash flows for the years then ended, and notes to the consolidated financial statements, including
a summary of significant accounting policies.
In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2020 and 2019, and
its consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with International Financial Reporting Standards (“IFRS”).
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Other Information
Management is responsible for the other information. The other information comprises the
information included in Management’s Discussion and Analysis for the year ended December 31,
2020 filed with the relevant Canadian Securities Commission.
Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.
In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.
We obtained the Management’s Discussion and Analysis for the year ended December 31, 2020 prior
to the date of this auditor’s report. If, based on the work we have performed on this other
information, we conclude that there is a material misstatement of this other information, we are
required to report that fact in this auditor’s report. We have nothing to report in this regard.
Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from
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material misstatement, whether due to fraud or error.
In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting
process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
·

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

·

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

·

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

·

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

·

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

·

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
The engagement partner on the audit resulting in this independent auditor’s report is Michael
Crolla.

Chartered Professional Accountants, Licensed Public Accountants
Toronto, Ontario
April 30, 2021

Jade Power Trust
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31,
2020

As at

(note 21)
December 31,
2019

(note 21)
January 1,
2019

ASSETS
Current assets
Cash
Trade and other receivables (note 6)
Green Certificates (note 7)
Restricted Green Certificates (note 7)
Prepaids and other assets

$

1,801,085 $
6,247,606
1,288,640
1,554,167
1,910,616

1,277,111
5,674,161
1,193,916
1,841,876
1,329,130

15,432,000

12,802,114

11,316,194

1,483,213
12,117,584
275,579
52,006,984

1,411,778
11,947,513
321,171
52,033,072

1,550,505
13,402,802
417,633
59,617,359

65,883,360

65,713,534

74,988,299

$

81,315,360 $

78,515,648 $

86,304,493

$

5,813,291 $
6,160,628
1,646,758

5,918,606 $
3,502,871
3,800,000

7,358,295
249,472
3,215,235
3,737,719

Long-term assets
Restricted cash (note 9ii)
Restricted Green Certificates (note 7)
Intangible assets
Property, plant and equipment (note 8)

TOTAL ASSETS

2,917,885 $
7,572,857
1,733,116
1,552,805
1,655,337

LIABILITIES AND UNITHOLDERS' EQUITY
Current liabilities
Accounts payable and accrued liabilities
Warrant liability
Current portion of lease liabiities (note 9ii)
Debt facility (note 9i)

13,620,677

13,221,477

14,560,721

3,349,992
1,139,207
16,289,251

2,740,621
968,966
19,642,626

3,660,757
935,524
24,104,059

20,778,450

23,352,213

28,700,340

TOTAL LIABILITIES

34,399,127

36,573,690

43,261,061

Unitholders' equity

46,916,233

41,941,958

43,043,432

81,315,360 $

78,515,648 $

86,304,493

Long-term liabilities
Asset retirement obligations (note 10)
Deferred tax liabilities (note 17)
Long-term portion of lease liabilities (note 9ii)

TOTAL LIABILITIES AND UNITHOLDERS' EQUITY

$

Approved on behalf of the Board:

"Ravi Sood"

"John Huxley"

Director

Director

The accompanying notes are an integral part of these Consolidated Financial Statements.
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Jade Power Trust
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME (LOSS)
For the years ended December 31,
REVENUE
Sale of electricity
Income from Green Certificates

2020
$

2019

7,064,497 $ 6,332,146
11,655,544
11,346,312
18,720,041

17,678,458

(5,864,253)
(3,857,596)
(9,721,849)

(6,836,150)
(3,232,914)
(10,069,064)

(1,692,227)
(333,343)
(492,024)
(753,587)

(1,712,202)
(328,552)
(15,740)
-

(12,993,030)

(12,125,558)

OPERATING INCOME

5,727,011

5,552,900

OTHER INCOME (EXPENSE)
Finance (costs)
Gain on settlement of payables (note 12i)
Warrant revaluation gain

(1,948,225)
-

(1,717,521)
107,986
249,472

(1,948,225)

(1,360,063)

3,778,786

4,192,837

OPERATING EXPENSES
Cost of sales excluding depreciation
Depreciation and amortization
Cost of sales
General and administrative
Professional fees
Foreign exchange (loss)
Other expenses
Total operating expenses

Total other (expense)
INCOME BEFORE TAX
Current income tax (expense) (note 17)
Deferred income tax (expense) (note 17)

(2,466)
(119,163)
(121,629)

(33,441)
(33,441)

3,657,157
(666,676)
2,990,481

4,159,396
(177,611)
3,981,785

1,370,598

(5,262,320)

$

605,815
1,976,413
4,966,894 $

(5,262,320)
(1,280,535)

$

0.02 $

0.02

$
$

(0.00) $
0.01 $

(0.00)
0.02

NET INCOME FROM CONTINUING OPERATIONS
(Loss) from discontinued operations, net of tax (note 5)
NET INCOME FOR THE YEAR
Other comprehensive income (loss):
Unrealized gain (loss) on translation of foreign operations
Reclassification of realized loss on translation of foreign operations sold,
classified as discontinued operations (note 5)
TOTAL COMPREHENSIVE INCOME (LOSS)
Basic and diluted net income from
from continuing operations per Unit
Basic and diluted net loss from
discontinued operations per Unit
Basic and diluted net income per Unit
Weighted average number of Units
outstanding - basic and diluted

231,317,659

230,335,969

The accompanying notes are an integral part of these Consolidated Financial Statements.
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Jade Power Trust
CONSOLIDATED STATEMENTS OF EQUITY (DEFICIENCY)
AS AT DECEMBER 31, 2020 AND 2019

Accumulated
Other
Comprehensive
Income (Loss)
$
7,369,824 $
(1,370,093)
5,999,731
(5,262,320)
-

Contributed Unitholders' Equity
Surplus
(Deficiency)
6,069,101 $
44,413,525
(1,370,093)
6,069,101
43,043,432
3,981,785
(5,262,320)
26,997
152,064

Balance, December 31, 2018, as previously stated
Prior period adjustment (note 21)
Balance, December 31, 2018, as restated
Net income
Other comprehensive loss
Issuance of Units on settlement of payables (note 12i)
Issuance of Units pursuant to Unit Purchase Plan (note 12ii)

Units
230,165,170 $
230,165,170
337,458
984,567

Unit Value
103,329,679 $
103,329,679
26,997
152,064

Deficit
(72,355,079)
(72,355,079)
3,981,785
-

Balance, December 31, 2019

231,487,195 $

103,508,740 $

(68,373,294) $

737,411 $

6,069,101 $

41,941,958

Balance, December 31, 2019, as previously stated
Prior period adjustment (note 21)
Balance, December 31, 2019, as restated
Net income
Other comprehensive income
Issuance of Units on settlement of debt
Issuance of Units pursuant to Unit Purchase Plan (note 12ii)
Cancelled Units (note 12iii)

231,487,195 $
231,487,195
47,619
(318,558)

103,508,740 $
103,508,740
7,381
(289,888)

(68,373,294) $
(68,373,294)
2,990,481
-

2,107,504 $
(1,370,093)
737,411
1,976,413
-

6,069,101 $
6,069,101
289,888

43,312,051
(1,370,093)
41,941,958
2,990,481
1,976,413
7,381
-

Balance, December 31, 2020

231,216,256 $

103,226,233 $

(65,382,813) $

2,713,824 $

6,358,989 $

46,916,233

The accompanying notes are integral part of these Consolidated Financial Statements.
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Jade Power Trust
CONSOLIDATED STATEMENTS CASH FLOWS
For the years ended December 31,
OPERATING ACTIVITIES
Net income from continuing operations for the year
Items relating to financing activities:
Revaluation of warrants gain
Gain on settlement of payables (note 12i)
Interest and finance charges
Proceeds from the sale of Green Certificates
Add (deduct) items not affecting cash:
Income from Green Certificates
Depreciation and amortization
Deferred income tax expense (recovery) (note 17)
Foreign exchange (loss)

2020
$

Operating cash flow before changes in working capital
Net change in non-cash working capital:
Trade and other receivables
Green Certificates - current and restricted
Prepaid and other assets
Accounts payable and accrued liabilities
Net cash provided by (used in) operating activities
of continuing operations
Net cash provided by (used in) operating activities
of discontinued operations
INVESTING ACTIVITIES
Additions to property, plant and equipment (note 8)
Net cash used in investing activities
of continuing operations
Net cash used in investing activities
of discontinued operations

3,657,157 $

2019
4,159,396

1,948,225
11,790,436

(249,472)
(107,986)
1,717,521
11,388,551

(11,655,544)
3,857,596
119,163
492,024

(11,346,312)
3,232,914
33,441
15,740

10,209,057

8,843,793

(1,325,251)
(444,476)
255,279
(105,315)

(573,445)
(94,724)
(581,486)
(1,304,706)

8,589,294

6,289,432

(3,745)

(6,065)

(55,764)

(6,415)

(55,764)

(6,415)

-

FINANCING ACTIVITIES
Proceeds from units issued under the unit purchase plan (note 12)
Repayment of debt facility (note 9i)
Interest and financing costs paid
Lease liabilities (note 9ii)
Net cash (used in) provided by financing activities
of continuing operations
Net cash provided by financing activities
of discontinued operations
Effect of currency translation
CHANGE IN CASH
Cash, beginning of year
Cash, end of year

-

(2,500,000)
(293,455)
(5,172,302)

135,755
(360,135)
(4,950,646)

(7,965,757)

(5,175,026)

552,772
1,116,800
1,801,085
2,917,885

(577,952)
523,974
1,277,111
1,801,085

The accompanying notes are integral part of these Consolidated Financial Statements.
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Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

1.

NATURE AND DESCRIPTION OF THE TRUST

Jade Power Trust (“Jade Power” or the “Trust”) is an unincorporated open-ended limited purpose trust
established under the laws of the Province of Ontario that, through its subsidiaries, generates and sells
electricity to licensed electricity buyers in Romania through its portfolio of two operational wind projects
known as “Baia” and “East Wind” with a total capacity of 62 megawatts (“MW”) (the “Wind Projects”),
three hydro-electric generation facilities comprised of run-of-river hydroelectric power plants known as
“Rott” and “Zagra” with total capacity of over 2.46 MW (the “Hydro Projects”) and two photovoltaic solar
power production plants known as “Corabia” and “PowerLIVE” with a total capacity of 16.6 MW (the “Solar
Projects” and, together with the Hydro Projects and the Wind Projects, the “Projects”). All of the Projects
are located in Romania. In August 2020, the Trust completed the sale (the “Suha Disposition”) of
Transeastern Vistea Hidroelectrica SPV IV SRL (“Suha”). Refer to Note 5 for details on the disposition of
Suha.
In October 2019, the Trust changed its name to “Jade Power Trust” and the trust units in the capital of the
Trust (each, a “Unit”) commenced trading on the TSX Venture Exchange (the “TSXV”) under a new symbol,
“JPWR.UN”. The Unit purchase warrants of the Trust (the “2018 Warrants”) that were listed on the TSXV
under the symbol “JPWR.WT” were delisted following their expiry on January 8, 2020.
The Trust directly and indirectly owns all of the membership rights of Transeastern Power Coöperatief U.A.
(“Netherlands Parent”), which owns all of the issued and outstanding shares of Transeastern Power B.V.
(“Netherlands Holdco” and, together with the Netherlands Parent, the “Netherlands Subsidiaries”). The
Netherlands Subsidiaries jointly own, directly or indirectly, 100% of six Romanian subsidiaries which hold
the Hydro Projects, two Romanian subsidiaries that hold the Solar Projects, two Romanian subsidiaries that
hold the Wind Projects, and a Romanian subsidiary that acts as a management company for the Romanian
operations.
TSX Trust Company, (the “Trustee”), was appointed as trustee of Jade Power pursuant to a trust indenture
of the Trust dated February 4, 2014, as amended (the “Trust Indenture”). The Trustee has delegated most
of its powers and duties relating to the operations and governance of Jade Power to Jade Power
Administrator Inc. (formerly “Blockchain Power Administrator Inc.”, the “Administrator”) pursuant to an
Administrative Services Agreement dated February 4, 2014. All of the shares of the Administrator are
owned by Jade Management Inc. (the “Administrator Shareholder”), all of the shares of which are owned
by Mr. Eadie, the Chief Executive Officer of the Administrator and Mr. Sood, the Chairman of the
Administrator, and are subject to the terms of a unanimous shareholders’ agreement dated May 28, 2014.
Jade Power qualifies as a “mutual fund trust” and not a “SIFT trust” (each as defined in the Income Tax Act
(Canada)) in accordance with the restrictions set forth in the Trust Indenture. The Administrator is
responsible for monitoring Jade Power’s investments and holdings of property to ensure Jade Power is not
at any time a “SIFT trust” and does not hold any “non-portfolio property”.
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Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

The principal head and registered office of each of Jade Power, the Administrator, the Administrator
Shareholder and Jade Power’s Canadian subsidiaries are located at Suite 1800, 181 Bay Street, Toronto,
Ontario, Canada. References to Jade Power herein include reference to the applicable subsidiary where
appropriate.
2.

SIGNIFICANT ACCOUNTING POLICIES

a.

Statement of Compliance

These Consolidated Financial Statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and
interpreted by the IFRS Interpretations Committee (“IFRIC”).
These Consolidated Financial Statements were authorized for issuance by the Board of Directors of the
Administrator (the “Board”) on April 30, 2021.
b.

Basis of Preparation and Presentation

Basis of Preparation
These Consolidated Financial Statements have been prepared on a going concern basis under the historical
cost method except for the initial accounting for business acquisitions and for certain financial assets and
liabilities, which are measured at fair value.
The going concern basis presumes the Trust will be able to meet its obligations and continue its operations
for the foreseeable future and be able to realize its assets and discharge its liabilities and commitments in
the normal course of business for the foreseeable future. Realization values may be substantially different
from the carrying values as shown, and these Consolidated Financial Statements do not give effect to
adjustments that would be necessary to the carrying values and classifications of assets and liabilities
should the Trust be unable to continue as a going concern.
Accounting policies are consistently applied to all years presented, unless otherwise stated.
Basis of Consolidation
The Consolidated Financial Statements incorporate the financial statements of the Trust and entities
controlled by the Trust. Control is achieved when the Trust is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its power over
the investee. All intra-group transactions, balances, income and expenses are eliminated on consolidation.
Subsidiaries that the Trust controls are consolidated from the effective date of acquisition up to the
effective date of disposal or loss of control.
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Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

The Consolidated Financial Statements include the accounts of the Trust and the following subsidiaries:
Country of
Incorporation
Canada
Canada
Canada
Canada
Netherlands
Netherlands
Romania
Romania
Romania
Romania
Romania
Romania
Romania
Romania
Romania

Name of Subsidiary
Jade Power Holdings Inc.
Jade Power Holdings 2 Inc.
Jade Power Holdings 3 Inc.
Mediterranean Resouces Ltd.
Transeastern Power Cooperatief U.A.
Transeastern Power B.V.
East Wind Farm S.R.L
Holrom Renewable Energy S.R.L
Transeastern Hidroelectrica Del Ucea SPV S.R.L
Transeastern SPV III S.R.L
Transeasern Power Services Limited
Zagra Hidro A.S.
Rott Energy A.S.
SC Corabia Solar S.R.L.
SC Power L.I.V.E One S.A.

c.

Ownership
Percentage
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Cash

Cash includes bank balances and cash on hand.
d.

Restricted Cash

Restricted cash is restricted as prescribed by the capital lease agreements on the Solar Projects and Wind
Projects (See Note 9(ii)).
e.

Revenue Recognition

The Trust’s revenues from contracts with customers are disaggregated by major type of revenues and
operating segments by Project categories (Note 18). Types of revenues include disposal of Green
Certificates and sale of excess energy. Revenues excluded from the scope of IFRS 15 are accounted for
under IFRS 16, Leases (“IFRS 16”) and IAS 20, Government Grants (“IAS 20”), as described below in notes
2(f) and (j).
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Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

Recognition and measurement
Applying the five-step model required by IFRS 15, revenue is recognized as follows for those contracts:
Step in Model
Identify the contract

Disposal of Green Certificates
The contractual arrangement
executed with the customer,
specifying the timing, compensation,
and transfer of certificates.

Sale of excess energy
The contractual arrangement
executed with the customer,
specifying the timing, compensation
and transfer of energy generated.

Identify distinct
performance
obligations

Single performance obligation to
transfer ownership of green
certificates.

Single performance obligation to
delivery of energy.

Estimate transaction
price

Consideration receivable as agreed
for each Green Certificate.

Consideration as negotiated on a per
megawatt hour between the parties.

Allocation transaction
price to performance
obligations
Recognized revenue as
performance
obligations are
satisfied

Total revenue is allocated to the one
performance obligation.

Total revenue is allocated to the one
performance obligation.

Revenue is recognized once
ownership of the Green Certificate
has been transferred.

Revenue is recognized upon delivery
of the energy.

f.

Green Certificates

Green Certificates are an incentive provided by the Romanian Government to the producers of energy from
renewable sources. Green Certificates are issued monthly by the grid operator, Transelectrica S.A., based
on the quantity of renewable electricity produced and delivered into the network. The certificates are
contractually priced or priced at the market floor rate.
Green Certificates are recognized in accordance with IAS 20 and IAS 38 Intangible Assets (“IAS 38”). Green
Certificates are recognized when there is reasonable assurance that the Trust has complied with the
conditions relating to the grant of such Green Certificates and it is likely that they will be received. The
Trust is entitled to receive Green Certificates when it produces electricity that is registered on the electrical
grid by Transelectrica S.A.
Current Green Certificates are recorded initially at the current trading price while restricted Green
Certificates are recorded initially at the current trading price as prescribed by the Romanian Gas and

11

Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

Electricity Market Operator and discounted using a market-based, risk adjusted discount rate based on
their release date. Green Certificates are subsequently recorded at cost. Any gain or loss on the sale and
trading of a Green Certificate is recognized as the difference between the consideration received and the
carrying value. At each period end, the Trust considers if there is any impairment to the carrying value,
based on the current and expected market trading prices and effects on a market-based, risk adjusted
discount rate.
For the restricted Green Certificates there are uncertainties relating to the applicable expected market
trading prices and estimated discount rate inputs used in the impairment evaluation arising from matters
such as the future operation of the market, the evolution of the nationwide consumption of energy, the
ongoing investment in renewable energy production capacity and Romanian Government and European
Union policy in this area.
g.

Property, Plant and Equipment

Property, plant and equipment are comprised mainly of hydroelectric, wind farm and solar facilities that
are in operation.
Initial Recognition
Property, plant and equipment acquired through a business combination are initially recorded at fair value
and are carried at cost less accumulated amortization. Property, plant and equipment acquired in the
ordinary course of business is reported at cost, net of accumulated depreciation and accumulated
impairment losses, if any.
Improvements that increase or extend the service life or capacity of an asset are capitalized. When
significant parts of property, plant and equipment are required to be replaced at intervals, the Trust
recognizes such parts as individual assets with specific useful lives and depreciates them accordingly.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met.
The cost of an item of property, plant and equipment comprises:
·
·

its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates;
any costs directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management (including interest expense);
and
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Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

·

the initial estimate of the costs of dismantling and removing the item and restoring the site on
which it is located, if the Trust has this obligation.

Depreciation method
The useful life is the period of time over which an asset is expected to be available for use by the Trust.
Depreciation is calculated on a straight-line basis over the useful life of the assets. Land is not depreciated.
Useful Life
(Years)
15 - 40
3 - 25

Buildings
Machinery and equipment

Solar panels and wind turbines are allocated amongst buildings and machinery and equipment. Hydro
infrastructure is included in buildings. Included in machinery and equipment are certain furniture and
fixtures which are depreciated between 3-5 years.
The lifespan and the depreciation rate and method are periodically reviewed, and, if the case, adjusted
prospectively, to be compatible with the expectations regarding the economic benefits brought by items
of tangible assets. Property, plant and equipment are not depreciated until available for their intended
use.
Disposal
An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of operations and comprehensive loss when the
asset is derecognized.
h.

Intangible assets

Identifiable intangible assets acquired through a business combination are initially recorded at fair value
and are carried at cost less accumulated amortization. Identifiable intangible assets with finite useful lives
are amortized on a straight-line basis over their estimated useful lives.
The connection licenses are amortized on a straight-line basis over the estimated economic life of 25 years.
The amortization methods for intangible assets with finite useful lives are reviewed at the end of each
reporting period and adjusted if appropriate. Any change is accounted for prospectively as a change in
accounting estimate.
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Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

i.

Impairment of Non-Financial Assets

At each statement of financial position date, the Trust reviews the carrying amounts of its finite life nonfinancial assets, including property, plant and equipment and Green Certificates to determine whether
there is any indication of impairment.
For reviewing finite life non-financial assets for impairment, asset groups are reviewed at their lowest level
for which identifiable cash inflows are largely independent of cash inflows of other assets or groups of
assets. This grouping is referred to as a cash-generating unit (“CGU”). Corporate assets are tested for
impairment at the minimum collection of CGUs to which the corporate asset can be reasonably and
consistently allocated.
The recoverable amount of a CGU is the greater of its value in use and its fair value less costs to sell. An
impairment loss is recognized if the carrying amount of a CGU exceeds its recoverable amount. Impairment
losses are recognized in the statement of profit or loss in the period in which they occur. For assets
excluding goodwill, an assessment is made at each reporting date as to whether there is any indication that
previously recognized impairment losses may no longer exist or may have decreased. If such indication
exists, the Trust estimates the assets or CGUs recoverable amount. A previously recognized impairment
loss will only be reversed if there will be a change in the assumptions used to determine the asset’s
recoverable amount since the time the impairment loss was recognized. Where impairment subsequently
reverses, the carrying amount of the asset is increased to the extent that the carrying value of the
underlying asset does not exceed the carrying amount that would have been determined, net of
depreciation, if no impairment had been recognized. Impairment reversals are recognized in the statement
of profit and loss in the period in which they occur.
j.

Leases (or arrangements containing a lease)

On January 1, 2019, the Trust adopted IFRS 16 “Leases” ("IFRS 16"). The Trust adopted IFRS 16 using the
modified retrospective approach under which the cumulative effect of initial application is recognized in
the opening balance sheet on January 1, 2019.
The Trust as a lessor:
The Trust has entered into several long-term energy off-take arrangements (“Energy Agreements”) to sell
power at predetermined prices. These agreements are assessed as to whether they contain leases which
convey to the counterparty, in return for a payment or a series of payments, the right to use an asset for
an agreed period of time. Where the Trust determines that contractual provisions of a contract contain, or
are, a lease and result in the customer assuming the principal risks and rewards of ownership of the asset,
the arrangement is a finance lease. All other leases are classified as operating leases.
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The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement at the inception date and whether fulfillment of the arrangement is dependent on the use of
a specific asset or assets, or the arrangement coveys a right to use the asset.
The Trust’s Energy Agreements do not transfer substantially all the risks and benefits of ownership of the
underlying leased assets and are therefore classified as operating leases. Revenue from sale of electricity
is recognized on the basis of quantity of energy being delivered into the Romanian national electric grid.
Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased
asset and recognized over the lease term on the same basis as lease income.
The Trust as a lessee
The Trust recognizes a right-of-use asset and a lease liability at the lease commencement date except for
leases of low value assets and leases with a duration of twelve months of less. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determined on the same basis as those of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Trust's incremental borrowing rate. Generally, the Trust uses its incremental
borrowing rate as the discount rate. Lease payments included in the measurement of the lease liability
comprise:
·
·
·
·

fixed payments, including in-substance fixed payments;
variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;
amounts expected to be payable under a residual value guarantee; and
the exercise price under a purchase option that the Trust is reasonably certain to exercise, lease
payments in an optional renewal period if the Trust is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Trust is reasonably certain not to
terminate early.
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The lease liability is measured at amortized cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in
the Trust's estimate of the amount expected to be payable under a residual value guarantee or if The Trust
changes its assessment of whether it will exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.
The Trust recognizes the lease payments associated with low value assets or with a duration of twelve
months or less as an expense on a straight-line basis over the lease term.
k.

Borrowing Costs

Borrowing (both from banks and related parties) costs directly attributable to the acquisition, construction
or production of an asset that necessarily takes a substantial period of time to get ready for its intended
use or sale are capitalized as part of the cost of the asset. Borrowing costs consist of interest and other
costs that the Trust incurs in connection with the borrowing of funds.
The Trust capitalizes borrowing costs less any investment income on the temporary investment of those
borrowings until the assets are available for use. After that date all borrowing costs are expensed in the
period they occur.
l.

Asset Retirement Obligations

A provision for asset retirement obligations is recognized when the Trust has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Trust will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation. A legal obligation can arise through a
contract, legislation, or other operation of law. A constructive obligation arises from an entity's actions
whereby, through an established pattern of past practice, published policies or a sufficiently specific
current statement, the entity has indicated that it will accept certain responsibilities and has thus created
a valid expectation that it will discharge those responsibilities.
The fair value of estimated asset retirement obligations is recognized in the Consolidated Statements of
Financial Position when identified and a reasonable estimate of fair value can be made. The amount
recognized as a provision is the best estimate, at each period end, of the expenditures required to settle
the present obligation considering the risks and uncertainties associated with the obligation. Where
expenditures are expected to be incurred in the future, the obligation is measured at its present value using
a current market-based, risk adjusted interest rate.
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In subsequent periods, the liability is adjusted for changes resulting from the passage of time and revisions
to either the timing or the amount of the original estimate of the undiscounted cash flows. The accretion
of the liability as a result of the passage of time is charged to earnings while changes resulting from the
revisions to either the timing, the amount of the original estimate of the undiscounted cash flows or a
change of the discount rate are accounted for as part of the carrying amount of the related property, plant
and equipment. The carrying amount of the asset retirement obligations is reviewed at each quarter end
to reflect current estimates and changes in the discount rate.
m.

Financial Instruments

Recognition
Financial assets and financial liabilities are recognized in the Trust’s statement of financial position when
the Trust becomes party to the contractual provisions of the instrument in accordance with IFRS 9 Financial
Instruments (“IFRS 9”). Financial assets are derecognized when the contractual rights to the cash flows
from the financial asset expire or when the contractual rights to those assets are transferred. Financial
liabilities are derecognized when the obligation specified in the contract is discharged, cancelled or expired.
Additionally, the Trust considers whether a contract contains an embedded derivative when it first
becomes a party to it. Embedded derivatives are separated from the host contract which is not measured
at fair value through profit or loss when the analysis shows that the economic characteristics and risks of
embedded derivatives are not closely related to those of the host contract.
Classification and measurement
Financial assets
IFRS 9 contains three principal classification categories for financial assets: measured at amortized cost,
fair value through other comprehensive income (“FVOCI”) and fair value through profit or loss (“FVTPL”).
The classification of financial assets under IFRS 9 is generally based on the business model in which a
financial asset is managed and its contractual cash flow characteristics.
The Trust determines the classification of its financial assets at initial recognition and, where allowed and
appropriate, re-evaluates this designation at each reporting date. A financial asset is measured at
amortized cost if it meets both of the following conditions and not designated as FVTPL: it is held within a
business model whose objective is to hold assets to collect contractual cash flows; and its contractual terms
give rise on specified dates for cash flows.
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Classification of the Trust’s financial assets under IFRS 9 is as follows:
Financial asset

Classification under IFRS 9

Cash and restricted cash
Trade and other receivables

Fair value through profit or loss
Amortized cost

Financial liabilities
Classification of the Trust’s financial liabilities under IFRS 9 is as follows:
Financial liability

Classification under IFRS 9

Accounts payable and accrued liabilities
Debt facilities

Amortized cost
Amortized cost

All financial instruments are initially measured at their fair value plus, in the case of a financial asset or
financial liability at amortized cost, transaction costs that are directly attributable to the acquisition or issue
of the financial asset or financial liability. Transaction costs of financial assets or liabilities classified as FVTPL
are expensed as incurred. After initial recognized, financial assets and liabilities are measured at amortized
cost using the effective interest method except for financial assets and liabilities at FVTPL. Gains and losses
are recognized in the statement of income for the period.
n.

Impairment of Financial Assets

IFRS 9 includes a single expected credit loss (“ECL”) impairment model, which is based on changes in credit
quality since initial recognition. The ECL impairment model applies to the Trust’s trade and other
receivables.
The Trust has elected to measure loss allowances for trade and other receivables at an amount equal to
lifetime ECL. The maximum period considered when estimating ECLs is the maximum contractual period
over which the Trust is exposed to credit risk.
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Trust is expected to receive). ECLs are discounted at the effective
interest rate of the financial asset.
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Loss allowances for financial assets are deducted from the gross carrying amount of the assets. Impairment
losses on financial assets are presented under “impairment charges” in the statement of comprehensive
income.
o.

Fair Values of Financial Instruments

The fair values of derivative financial instruments reflect the estimated amount that the Trust would have
been required to pay if forced to settle all unfavourable outstanding contracts or the amount that would
be received if forced to settle all favourable contracts at period end. The fair value represents a point-intime estimate that may not be relevant in predicting the Trust’s future earnings or cash flows.
The Trust determines the fair value of its financial instruments based on the following hierarchy:

p.

·

Level 1 – Where financial instruments are traded in active financial markets, fair value is
determined by reference to the appropriate quoted market price at the reporting date. Active
markets are those in which transactions occur with significant frequency and volume to provide
pricing information on an ongoing basis.

·

Level 2 – If there is no active market, fair value is established using valuation techniques, including
discounted cash flow models. The inputs to these models are taken from observable market data
where possible, including recent arm’s-length market transactions, and comparisons to the current
fair value of similar instruments; but where this is not feasible, inputs such as liquidity risk,
counterparty risk and volatility are used.

·

Level 3 – Valuations at this level are those with inputs that are not based on observable market
data.

·

Assessment of the significance of a particular input to the fair value measurement requires
judgment; any changes in assumptions may affect the reported fair value of financial instruments.
Income Taxes

The Trust is an unincorporated open-ended trust and has been established to provide investors with a
distribution-producing investment from the cash flows generated by the Projects.
Net earnings in Romania are taxed at 16%. Interest and dividends paid from Romania to the Netherlands
and from the Netherlands to Canada are not subject to withholding tax. The Trust expects to make
distributions to the holders of Units (“Unitholders”) when the Trust has sufficient taxable income to do so.
Distributions of the Trust's taxable income will be deductible in computing the Trust's taxable income. The
Trust expects to distribute all of its taxable income such that it is not expected the Trust will pay any income
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tax. As such, the Trust is considered in-substance tax exempt and does not apply IAS 12 Income Taxes (“IAS
12”).
Subsidiaries of the Trust are subject to tax and IAS 12 has been applied to recognize both current and
deferred taxes for the Trust's subsidiaries. Current tax expense is based on enacted or substantively
enacted statutory tax rates and laws at the statement of financial position date. Deferred tax is recognized
in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the tax basis of such assets and liabilities measured using tax rates and laws that
are enacted or substantively enacted at the statement of financial position date and effective for the
reporting period when the temporary differences are expected to reverse.
Deferred tax assets and liabilities are recognized where the carrying amount of an asset or liability in the
consolidated statement of financial position differs from the its tax base, except for differences arising on
the initial recognition of goodwill, the initially recognition of an asset or liability in a transaction which is
not a business combination and at the time of the transaction affects neither the accounting or taxable
profit; and investments in subsidiaries, branches and associates, and interest in joint ventures where the
Trust is able to control the timing of the reversal of the difference and it is probable that the difference will
not reverse in the foreseeable future.
A deferred tax asset is recognized to the extent that it is probable that future taxable income will be
available against which the asset can be utilized. To the extent that the Trust does not consider it probable
that a deferred tax asset will be recovered, the deferred tax asset is not recognized.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off tax assets
against tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Trust intends to settle its tax assets and liabilities on a net basis.
q.

Trust Units and Unitholders’ Equity

An unlimited number of Units may be issued pursuant to the Trust Indenture. Each Unit represents an
equal, undivided beneficial interest in the Trust and all Units rank equally and ratably with all of the other
Units without discrimination, preference or priority. Each Unit entitles the holder to one vote at all
meetings of Unitholders. Unitholders are entitled to receive non-cumulative distributions from the Trust if,
as and when, declared by the Trustee. Units are redeemable on demand by the holders thereof and may
be purchased for cancellation by the Trust through offers made to, and accepted by, such holders. Under
IAS 32 Financial Instruments: Presentation (“IAS 32”), puttable instruments, such as the Units, represent
financial liabilities. However, if certain criteria are met the puttable instruments may be presented as
equity. The Units meet the criteria under IAS 32 to be presented as equity.
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Incremental costs directly attributable to the issuance of new Units in equity are deducted from the value
of equity issued to the extent that they are incremental costs directly attributable to the equity transaction
that otherwise would have been avoided.
r.

Share-Based Payments

The Trust accounts for all share-based payments and awards, including share options, restricted share
units, deferred share units and performance share units, to employees and non-employees using the fair
value-based method of accounting. Expense is measured at the grant date at the fair value of the award
and is recognized over the vesting period based on the Trust's estimate of the number of awards that will
eventually vest. Each equity-settled award that vests in installments is accounted for as a separate award
with its own distinct fair value measurement. For awards that are forfeited before vesting, the
compensation expense that had previously been recognized and the offset to share-based payment in
equity is reversed.
Milestone Unit Agreements
Pursuant to the terms of milestone unit agreements dated May 28, 2014, as amended, between the
Administrator, the Trust and certain officers of the Administrator and subsidiaries of the Trust (the
“Milestone Unit Agreements”), in the event that the Trust achieves certain milestones over the periods
covering any one of (i) the first full 12 fiscal quarters, (ii) the first 16 fiscal quarters or (iii) the first 20 fiscal
quarters after March 31, 2014 (each, a “Milestone Period”), the Trust will issue to such individuals an
aggregate of 3,000,000 Units (the “Milestone Units”) and pay to such individuals a cash payment equal to
the distributions paid by the Trust on the Units for the applicable Milestone Period as if the individuals
owned the Milestone Units from the date of the Milestone Unit Agreements. The milestone which triggers
the issuance of the Milestone Units and the cash payment is the achievement by the Trust of certain
milestones related to “distributable cash flow” and distributions paid to Unitholders. The award was
recognized over the vesting period at fair value as a liability. The fair value of the Milestone Units was
estimated to be $Nil as of December 31, 2019 as the Trust did not satisfy the applicable distribution
milestone in fiscal 2019, meaning that the distributable cash flow milestone in the Milestone Unit
Agreements was not met. The Milestone Unit Agreements terminated during the year ended December
31, 2019.
s.

Foreign Currency Translation

Functional and presentation currency
The functional currency of the Trust and its subsidiaries is the currency of the primary economic
environment in which it each entity operates.
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All figures of the Trust’s Consolidated Financial Statements are reflected in Canadian Dollars, which is the
functional and presentation currency of the Trust. The functional currency of the Trust’s Hydro, Solar and
Wind operations is the Romanian Leu.
Translation of Foreign Operations
The results and consolidated financial position of all the subsidiaries that have a different functional
currency from the presentation currency are translated into the presentation currency balances as follows:
·
·

assets and liabilities for each consolidated statement of financial position presented are translated
at the closing rate at the date of that consolidated statement of financial position; and
revenue and expense items are translated using the average exchange rate during the period.

The exchange rates for the currencies used in the preparation of the Consolidated Financial Statements
were as follow:
December 31,
2020
3.1127
3.1662

CAD to RON
Period end exchange rate
Average exchange rate for the year-to-date period

December 31,
2019
3.2702
3.1960

On consolidation, exchange differences arising from the translation of the foreign operations are recorded
to Other Comprehensive Income (Loss). Amounts previously recognized in accumulated other
comprehensive income (loss) are recognized in earnings when there is a disposal of the foreign operations.
On disposal of a foreign operation, the cumulative amount of the exchange differences relating to that
foreign operation, recognized in other comprehensive income and accumulated in equity, are reclassified
from equity to net income (loss).
Transactions
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gain and losses resulting from the settlement
of such transactions and from the translation at period-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognized in the net income (loss) for the year.
t.

Assets Held for Sale and Discontinued Operations

Non-current assets and disposal groups are classified as held for sale if their carrying value will be recovered
principally through a sale transaction rather than through continuing use. The criteria for held for sale
classification is regarded as met only when the sale is highly probable, and the asset or disposal group is
available for immediate sale in its present condition. Management must be committed to the sale, which
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should be expected to qualify for recognition as a completed sale within one year from the date of
classification.
Non-current assets and disposal groups classified as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell ("FVLCS"). If the FVLCS is lower than the carrying amount,
an impairment loss is recognized in the Consolidated Statement of Net Income. Costs to sell are the
incremental costs directly attributable to the disposal of an asset or disposal group, excluding finance costs
and income tax expense. Non-current assets are not depreciated or amortized once classified as held for
sale. Assets and liabilities classified as held for sale are presented separately as current items in the Trust's
Consolidated Statement of Financial Position.
A disposal group qualifies as a discontinued operation if it is a component of the Trust that either has been
disposed of, or is classified as held for sale, and: (i) represents a separate major line of business or
geographical area of operations; (ii) is part of a single coordinated plan to dispose of a separate major line
of business or geographical area of operations; or (iii) is a subsidiary acquired exclusively with a view to
resale. A component of the Trust comprises an operation and cash flows that can be clearly distinguished,
operationally and for financial reporting purposes, from the rest of the Trust. Discontinued operations are
excluded from the results of continuing operations and are presented as a single amount as profit or loss
after tax from discontinued operations in the Consolidated Statements of Net Income.
u.

Earnings (loss) per Unit

The Trust presents basic and diluted earnings per Unit data. The computation of basic earnings (loss) per
Unit is based on the weighted average number of Units outstanding during the year. Diluted earnings per
Unit are computed in a similar way to basic earnings Unit except that the weighted average number of
Units outstanding is increased to include additional Units assuming the exercise of options and conversions,
if dilutive. The effect of the outstanding options and conversion as at December 31, 2020 and 2019 was
anti-dilutive.
3.

CRITICAL JUDGEMENTS, ESTIMATES AND UNCERTAINTY

The preparation of the Consolidated Financial Statements in conformity with IFRS requires management
to make estimates, judgements and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities and the disclosure of any contingent assets and liabilities as at
the date of the Consolidated Financial Statements, as well as the reported expenses incurred during the
reporting period. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.
Information about critical judgements in applying accounting policies that have the most significant effect
on the amounts recognized in the Consolidated Financial Statements is included in the following: useful
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lives of property, plant and equipment, impairment of non-financial assets, asset retirement obligations
and lease liabilities. These estimates and assumptions are based on current market conditions,
management's planned course of action and assumptions about future business and economic conditions.
Changes in the underlying assumptions and estimates could have a material impact on the reported
amounts. These estimates are reviewed periodically. If adjustments prove necessary, they are recognized
in earnings in the period in which they are made.
The most significant judgements and key sources of estimation uncertainty that management believes
could have a significant risk of resulting in a material adjustment to the carrying amounts of assets and
liabilities are the following:
Useful Lives of Property, Plant and Equipment
Property, plant and equipment represent a significant proportion of the Trust’s total assets. The Trust
reviews estimates of the useful lives of property, plant and equipment on an annual basis and adjust
depreciation on a prospective basis, if necessary.
Impairment of Non-Financial Assets
At each reporting date, the Trust reviews the carrying amounts of its Projects and plant and equipment at
the cash generating unit (“CGU”) level to determine whether there is any indication that these assets may
be impaired. If any such indication exists, the recoverable amount of the relevant CGU is estimated in order
to determine the extent of the impairment loss (if any). A CGU is the smallest identifiable group of assets
that generates cash inflows that are largely independent of the cash inflows from other assets or groups of
assets. The Trust's CGUs are its Projects: Rott, Zagra, Corabia, PowerLIVE, Baia and East Wind. The
recoverable amount of a Project site is the greater of its value in use (“VIU”) and fair value less costs of
disposal (“FVLCD”). VIU is estimated as the discounted future after-tax cash flows expected to be derived
from the Project. In the absence of market related comparative information, FVLCD is estimated as the
discounted future after-tax cash flows expected to be derived from a Project site, less an amount for costs
to sell estimated based on similar past transactions.
In assessing the value of non-financial assets for indicators of impairment or potential impairment,
assumptions are made regarding future cash flows. The Trust makes a number of estimates when
calculating the recoverable amount of an asset or a cash-generating unit using value-in-use calculations
based on discounted future cash flows. Future cash flows may be influenced by a number of estimates such
as:
i.
ii.

The future expected electricity production in which long-term averages are expected to
approximate actual results.
The expected selling price of electricity based on current power purchase agreements or on
the future market rates.
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iii.
iv.

Expected costs to operate based on current maintenance and operating contracts.
The discount rate considers the weighted average between the cost of capital and cost of
equity, adjusted for factors specific to each operating segment in which the facility operates.

If these estimates change in the future, the Trust may be required to record impairment charges relating
to non-financial assets.
During the year ended December 31, 2020, the Trust did not recognize any impairment losses in respect to
the carrying amounts of its Projects (2019 - $Nil). No impairment losses or reversals of previous
impairments were recognized during the year ended December 31, 2020 (2019 - $Nil).
Asset Retirement Obligations
The Trust makes a number of estimates when calculating fair value of the asset retirement obligations
which represent the present value of future remediation costs for various projects. Estimates for these
costs are dependent on costs, the effectiveness of remedial and restoration measures, inflation rates,
discount rates that reflect a current market assessment of the time value of money and the risk specific to
the obligation, and the timing of the outlays.
Income Taxes
The calculation of income taxes requires judgment in interpreting tax rules and regulations. The Trust’s tax
filings are also subject to audits, the outcome of which could change the amount of current and deferred
tax assets and liabilities. The Trust believes that it has sufficient amounts accrued for outstanding tax
matters based on the information that currently is available. Deferred tax assets and liabilities require
management's judgment in determining the amounts to be recognized. In particular, judgment is required
when assessing the timing of reversal of temporary differences to which future income tax rates are
applied. Further, the amount of deferred tax assets, which is limited to the amount that is probable to be
realized, is estimated with consideration given to the timing, sources and amounts of future taxable profit.
Lease Liability
The lease liabilities are measured at the present value of expected lease payments and discounted using
the incremental borrowing rate on the date of transition. The Trust determines its incremental borrowing
rate as the rate of interest it would have to pay to borrow over a similar term, and with similar security,
the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment. Management is required to make assumptions regarding extension and termination options
available within its lease arrangements to determine the lease term.
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4.

RECENT ACCOUNTING PRONOUNCEMENTS

Classifications of Liabilities as Current or Non-Current (Amendments to IAS 1)
On January 23, 2020, the IASB issued amendments to IAS 1, Presentation of Financial Statements (“IAS 1”),
to clarify the classification of liabilities as current or non-current. On July 15, 2020, an amendment was
issued to defer the effective date by one year. The amendments are effective for annual periods beginning
on or after January 1, 2023, with early adoption permitted. Management is currently assessing the impact
of this amendment.
New and Revised IFRSs, Narrow Scope Amendments to IFRSs and IFRS Interpretations not yet Effective
Certain pronouncements have been issued by the IASB that are mandatory for accounting periods after
December 31, 2020. There are currently no such pronouncements that are expected to have a significant
impact on the Trust's consolidated financial statements upon adoption.
5.

DISPOSITION OF SUHA

On August 10, 2020, the Trust completed the “Suha Disposition” for total consideration equal to 20% of
Suha’s annual free cash, if any, generated by the Suha hydro project for a period of five years from the date
of the Suha Disposition. This net royalty was valued at $Nil at the date of disposal and as at year-end.
Prior to the completion of the Suha Disposition, Suha was accounted for as assets held for sale and as
discontinued operations. Immediately prior to the classification to assets held for sale, the carrying amount
of Suha’s assets were re-measured to their recoverable amount, being the fair market value of the assets
less costs to sell.
The results for the year related to discontinued operations are as follows:

For the year ended December 31, 2020
Expenses
Realized loss on translation of foreign operations sold
Net Loss
For the year ended December 31, 2019
Expenses
Net Loss

$
$
$

Suha
(60,861) $
(605,815) $
(666,676) $

Total
(60,861)
(605,815)
(666,676)

$
$

Suha
(177,611) $
(177,611) $

Total
(177,611)
(177,611)

The assets and liabilities of Suha were immaterial to the Consolidated Statements of Financial Position of
the Trust as at December 31, 2019. As such, any remaining liabilities associated with Suha are immaterial
and have not been presented separately.
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6.

TRADE & OTHER RECEIVABLES

As at December 31,
Trade receivables
VAT and other taxes receivable
Provision for VAT receivable

$

$
7.

2020
3,115,285 $
4,714,287
(256,715)

2019
2,955,549
3,536,408
(244,351)

7,572,857 $

6,247,606

GREEN CERTIFICATES

Pursuant to applicable Romanian legislation, new hydro plants with production capacity of less than 10MW
that commenced operations before January 1, 2014, such as Rott, are entitled to receive three Green
Certificates for each one MW hour (“MWh”) of energy production that enters the Romanian power grid,
with one Green Certificate restricted from trading until March 31, 2017. Prior to the acquisition of Rott,
the previous owner received financial support from the government.
Projects with production capacity of less than 10MW that were accredited after January 1, 2014, such as
Zagra, are entitled to receive 2.3 Green Certificates for each one MWh of energy production that enters
the Romanian power grid, none of which are restricted from trading. Under applicable Romanian
legislation, an energy producer that benefits from the support mechanism of Green Certificates and that
receives additional state support may have its entitlement to Green Certificates reduced until the support
amounts are paid back in kind via a reduction in Green Certificates issued. Rott’s current entitlement was
reduced by 1.04 Green Certificates to 1.96 Green Certificates per MW of energy produced.
The Solar Projects are entitled to receive four tradable Green Certificates and two restricted Green
Certificates per MWh produced. Restricted Green Certificates earned by the Solar Projects are restricted
from trading and systematically released between January 1, 2025 and December 31, 2030.
The Wind Projects are entitled to receive one tradable Green Certificate and 1 restricted Green Certificate
per MWh produced. Restricted Green Certificates earned by the Wind Projects are restricted from trading
and systematically released between January 1, 2018 and December 31, 2025. The tradable Green
Certificates are usually sold in less than one year. Baia’s current entitlement was reduced by 0.32 to 0.68
Green Certificates per MW of energy produced similar to Rott, as described above.
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The Trust had recorded balances related to Green Certificates as at the year ended:
As at December 31,
Tradeable Green Certificates

$

Restricted Green Certificates
- current
- long-term
Total Restricted Green Certificates
Total Tradeable and Restricted Green Certificates

8.

$

2020
1,733,116 $

2019
1,288,640

1,552,805
12,117,584

1,554,167
11,947,513

13,670,389
15,403,505 $

13,501,680
14,790,320

PROPERTY, PLANT & EQUIPMENT

Cost
Balance, December 31, 2018
Additions

$

Change in estimate of asset retirement obligation
Transition to IFRS 16
Effect of foreign currency translation

Machinery and
Equipment

Right-of-use
Assets

Land

Buildings

538,217 $
-

28,178,942 $
-

48,010,617 $
6,415

(45,704)

(478,584)
(16,634,068)
(884,709)

(815,399)
(28,564,606)
(1,363,025)

46,419,178
(3,731,151)

(1,293,983)
1,220,504
(6,024,589)

-

Total
$

76,727,776
6,415

Balance, December 31, 2019
Additions
Change in estimate of asset retirement obligation
Effect of foreign currency translation

$

492,513 $
24,964

10,181,581 $
516,071

17,274,002 $
52,830
462,355
883,832

42,688,027 $
667,729
2,167,122

70,636,123
720,559
462,355
3,591,989

Balance, December 31, 2020

$

517,477 $

10,697,652 $

18,673,019 $

45,522,878 $

75,411,026

$

-

$

Balance, December 31, 2019
Depreciation expense
Effect of foreign currency translation

$

-

$

(539,742) $
(483,960)
(35,164)

Balance, December 31, 2020

$

-

$

(1,058,866) $

Net Book Value
Balance, December 31, 2019
Balance, December 31, 2020

$
$

492,513 $
517,477 $

9,641,839 $
9,638,786 $

Accumulated Depreciation
Balance, December 31, 2018
Depreciation expense
Transition to IFRS 16
Effect of foreign currency translation
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(6,915,002) $ (10,195,415) $
$ (17,110,417)
(491,757)
(785,060)
(1,956,098)
(3,232,915)
6,266,385
9,298,807
(15,565,192)
600,632
951,669
187,980
1,740,281
(729,999) $ (17,333,310) $ (18,603,051)
(927,948)
(2,384,533)
(3,796,441)
(51,946)
(917,440)
(1,004,550)
(1,709,893) $ (20,635,283) $ (23,404,042)

16,544,003 $
16,963,126 $

25,354,717 $
24,887,595 $

52,033,072
52,006,984

Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

DEBT

9.

As at December 31,
Secured debt facility (i)
Lease liabilities (ii)

$

Total debt facilities
Less: current portion
Long-term debt facilities

2020
1,646,758 $
22,449,879

2019
3,800,000
23,145,497

24,096,637
(7,807,386)
16,289,251

26,945,497
(7,302,871)

19,642,626

Secured debt facility

i)

On January 20, 2017, the Trust closed $3,800,000 of a three-year $10,000,000 secured debt facility (the
“2017 Secured Debt Facility”), which was subject to a one-year extension at the option of the Trust under
certain conditions. Interest was payable at a rate of 5% per annum, compounding semi-annually. During
the fourth quarter of the year ended December 31, 2019, the Trust exercised its option to extend the
secured debt facility by one year. The interest rate during the extension period is 7% per annum, payable
and compounding semi-annually. The 2017 Secured Debt Facility also provides for annual additional
variable interest payments calculated at 1.05% of revenues of the Trust’s current Romanian operating
Projects, excluding East Wind. The 2017 Secured Debt Facility is secured by a first charge over the assets
of each of the Trust and its subsidiaries, with the exception of the East Wind assets.
Effective June 30, 2020, the 2017 Secured Debt Facility was amended as follows:
·

Principal repayment of $750,000 was due as at June 30, 2020; $250,000 became payable as at
September 30, 2020 with the remaining balance due December 31, 2020. During the year ended
December 31, 2020, the Trust repaid $2,500,000 of the principal of the 2017 Secured Debt Facility
pursuant to the terms thereof. On January 4, 2021, the Trust fully repaid the balance outstanding
on the debt facility of $1,646,758 plus accrued and unpaid fixed interest of $102,845.

·

Annual variable interest payments calculated at a rate of 1.05% of annual revenues of the Trust’s
current Romanian operating Projects, excluding East Wind until December 31, 2035. The Trust has
the option to buy-out the variable interest payments at any time at a pre-determined price.

·

The security on Suha was released. The 2017 Secured Debt Facility remains secured by a first charge
over the assets of each of the Trust and its subsidiaries, with the exception of the assets of East
Wind.

·

During the year ended December 31, 2020, an aggregate of $346,758 of debt facility fees and
related legal expenses were capitalized to the outstanding balance of the 2017 Secured Debt
Facility, of which $Nil remains on the Consolidated Balance Sheet at year-end.

29

Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

ii)

Lease liabilities

In connection with the acquisition of the Solar Projects and Baia, the Trust assumed leasing contracts with
Unicredit Leasing Corporation IFN S.A., which were initially entered into for the purpose of financing the
construction of the photovoltaic solar plants and windmills.
The interest rate on the leasing contracts on the Solar Projects is 5.25% for the remaining years until
maturity in 2023. At the end of the contract, the ownership of the photovoltaic plants passes to the Trust
for nominal consideration.
The interest rate on the leasing contract on Baia is 3.75% for the term of the lease, which ends in 2021. At
the end of the lease, the ownership of the assets pass to the Trust for nominal consideration.
The lease agreements require the Solar Projects and Baia to maintain a debt service reserve account equal
to three months debt service obligations.
As at December 31, 2020, the Trust had $1,483,213 (2019 - $1,411,778) of restricted cash related to this
requirement. For the year ended December 31, 2020, the Trust recognized interest expense of $1,096,014
(2019 - $ 1,242,735) in respect to these leases.
The future minimum lease payments are disclosed in Note 19.

10.

ASSET RETIREMENT OBLIGATIONS

As at December 31,
Opening balance
Accretion cost for the year
Change in estimate
Effect of foreign currency translation

$

$

30

2020
2,740,621 $
379
462,355
146,637

2019
3,660,757
222,837
(1,293,983)
151,010

3,349,992 $

2,740,621

Jade Power Trust
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

The assumptions used to establish the estimates for Baia were:
Expected cost
Discount rate
Inflation rate
Expected date of decommissioning

2020
7 wind turbines at €100,000 each
2.97%
2.28%
2036

2019
7 wind turbines at €100,000 each
5.13%
3.00%
2036

The assumptions used to establish the estimates for East Wind were:
Expected cost
Discount rate
Inflation rate
Expected date of decommissioning

11.

2020
15 wind turbines at €100,000 each
2.97%
2.28%
2036

FINANCE COSTS (INCOME)

For the years ended December 31,
Interest on secured debt facility (note 9i)
Interest on lease liabilities (note 9ii)
Accretion expense and finance (income) costs

$

$

12.

2019
15 wind turbines at €100,000 each
5.13%
3.00%
2036

2020
309,891 $
1,196,525
441,809

2019
410,081
1,321,628
(14,188)

1,948,225 $

1,717,521

UNITS
Units
230,165,170 $
337,458
984,567
231,487,195 $
47,619
(318,558)
231,216,256 $

Balance at December 31, 2018
Issuance of Units on Settlement of Debt (i)
Issuance of Units pursuant to Unit Purchase Plan (ii)
Balance at December 31, 2019
Issuance of Units pursuant to Unit Purchase Plan (ii)
Cancelled Units (iii)
Balance at December 31, 2020

Unit value
103,329,679
26,997
152,064
103,508,740
7,381
(289,888)
103,226,233

Unit Activity
i.

In August 2019, the Trust issued 337,458 Units to settle an aggregate of €89,261 ($134,983)
owing to a vendor for services rendered to the Trust.

ii.

During the year ended December 31, 2020, the Trust issued an aggregate of 47,619 Units (2019
– 984,567) to management and directors pursuant to the Unit purchase plan of the Trust.
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13.

iii.

In May 2020, an aggregate of 318,558 unclaimed Units held by the Trustee in a depository
account on behalf of former shareholders of Mediterranean Resources Ltd. (“MNR”) acquired
by the Trust in 2015 were cancelled pursuant to the terms of the depository agreement entered
into between the Trust, MNR and the Trustee dated August 31, 2015. The amount was
reclassified to contributed surplus.

iv.

In December 2019, the TSXV approved the purchase, for cancellation of up to 11,525,131 Units,
representing 5% of the then issued and outstanding Units, over a 12-month period by way of a
normal course issuer bid of the Trust (the “NCIB”) which expired in December 2020. All
purchases made pursuant to the NCIB would have been made through the facilities of the TSXV
in open market transactions or by such other means as may be permitted under applicable
securities laws and the policies of the TSXV. For the year ended December 31, 2020, Nil (2019
– Nil) Units were purchased for cancellation.

WARRANTS

As at December 31, 2020, the Trust had no Unit purchase warrants outstanding. As at December 31, 2019,
an aggregate of 45,023,915 2018 Warrants were outstanding. Each warrant entitled the holder thereof to
acquire one Unit at an exercise price of $0.80. On January 8, 2020, all previously outstanding 45,023,915
2018 Warrants expired pursuant to their terms.
As at December 31, 2019, the fair value of the Unit purchase warrants was $Nil estimated using the Black
Scholes option pricing model using the following criteria: volatility 114.85%, risk free interest rate 1.96%
and remaining life 0.02 years and expected dividend rate of 0%.
14.

OPTIONS

As at December 31, 2020, the Trust had no options outstanding. As at December 31, 2019, an aggregate of
6,303,348 compensation options were outstanding. Each such compensation option entitled the holder
thereof to acquire one Unit at an exercise price of $0.48 at any time prior to January 8, 2020 and vested
immediately upon the date of issuance. On January 8, 2020, all previously outstanding 6,303,348
compensation options expired pursuant to their terms.
15.

RELATED PARTY TRANSACTIONS

Apart from the transactions disclosed elsewhere in these Consolidated Financial Statements, all
transactions are in the normal course of business and are recorded at the exchange value agreed to by the
related parties. Inter-company transactions and balances are eliminated upon consolidation.
Key management of the Trust consists of members of the Board and officers of the Trust and Administrator.
The following tables summarize balances as at and for the year ended December 31, 2020 and 2019 and
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transactions during the year ended December 31, 2020 and 2019 with members of the Board and officers
of the Trust and Administrator:

As at December 31,
Accounts payable and accrued liabilities

Salaries and benefits to officers of the Trust
Director fees

$

2020
247,293 $

2019
210,886

$
$

Year ended
December 31,
2020
2019
944,088 $
977,238
328,012 $
231,309

In addition to the above noted transactions, 47,619 Units (2019 - 984,567) were issued to management
and directors as part of the Unit purchase plan of the Trust (Note 12ii).
Renovatio Group Limited (“RGL”) holds significant influence over the Trust and is a related party. The Trust
sells power and Green Certificates to RGL and has operations and maintenance contracts with subsidiaries
of RGL. The following tables summarize balances as at and for the year ended December 31, 2020 and 2019
and transactions during the year ended December 31, 2020 and 2019 with RGL:

As at December 31,
Trade and other receivables
Accounts payable and accrued liabilities

For the years ended December 31,
Sales of electricity
Proceeds from sale of Green Certificates
Operations maintenance and balancing fees

33

$
$

2020
1,410,251 $
1,316,923 $

2019
418,031
1,732,765

$
$
$

2020
2,635,891 $
6,518,285 $
3,384,955 $

2019
2,456,689
6,331,709
2,900,670
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16.

FINANCIAL INSTRUMENTS AND FAIR VALUE MEASUREMENTS

Capital Management
The Trust manages its capital with the objective of ensuring sufficient financial flexibility to achieve the
ongoing business objectives, improving and maintaining the operation of Trust assets and the pursuit of
accretive acquisitions.
The Trust monitors its capital structure and makes adjustments according to market conditions in an effort
to meet its objectives given the current outlook of the business and industry in general. The Trust may
manage its capital structure by issuing new Units, securing debt financing, acquiring cash through
acquisitions or disposing of assets. The capital structure is reviewed by management and the Board on an
ongoing basis.
The Trust considers its capital to be equity, comprising all aspects of Unitholders’ equity. In order to
continue to achieve its capital objectives, the Trust will raise additional amounts as needed.
The Trust manages capital through its financial and operational forecasting processes including working
capital forecasts and forecasts of future operational cash flows from its projects. The Trust’s budget is
regularly updated based on actual experience and summary forecast information is frequently provided to
the Board.
Fair Value Financial Instruments
The Trust’s financial instruments consist of cash, restricted cash, trade and other receivables (excluding
HST and VAT), accounts payable and accrued liabilities, debt facility, and lease liabilities. As of December
31, 2020, the Trust had not entered into any derivative contracts (2019 – Nil).
The carrying value of trade and other receivables, accounts payable and accrued liabilities and debt facility
approximate their fair values due to the immediate or short-term maturity of these financial instruments.
The carrying value of lease liabilities approximately their fair value as the implicit rates in the leases
approximate current market rates.
Assets and liabilities are classified in their entirety based on the lowest level of input under the IFRS 13 fair
value hierarchy that is significant to the fair value measurement.
Risk Management Policies
The Trust, through its financial assets and liabilities, is exposed to various risks. The Trust has established
policies and procedures to manage these risks, with the objective of minimizing any adverse effect that
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changes in these variables could have on the Consolidated Financial Statements. The following analysis
provides a measurement of risks as at December 31, 2020.
Credit Risk
Credit risk is the risk of financial loss to the Trust if a customer or counterparty to a financial instrument
fails to meet its contractual obligations. The Trust’s credit risk is primarily attributable to fluctuations in the
realizable values of its cash and trade and other receivables and concentration of customers. Customer
concentration provides us with certain benefits including long-term predictable cash inflow through longterm energy off-take agreements and long-term Green Certificate sales agreements. Cash accounts are
maintained with major international financial institutions of reputable credit and therefore bear minimal
credit risk. In the normal course of business, the Trust is exposed to credit risk from its customers and the
related trade receivable are subject to normal industry credit risk.
Two (2019 – two) customers accounted for 100% (2019 – 95%) of sale of electricity revenue, including RGL
(See Note 15), which accounted for 37% (2019 – 39%). Proceeds from the sale of Green Certificates were
received solely from the above two mentioned customers, including RGL (See Note 15), which accounted
for 55% (2019 – 56%). Outstanding customer receivables are monitored at each reporting date and any
significant outstanding receivables from major customers is analyzed. The Trust evaluates the
concentration of risk with respect to trade receivables as high, however, the license of the customer to
purchase energy does not allow the build-up of uncollected receivables.
The Trust views credit risk on its trade and other receivables as minimal. As at December 31, 2020, all trade
receivables were current with an expected credit loss of $256,715 (2019 – $244,351).
Liquidity Risk
Liquidity risk is the risk that the Trust will not be able to meet its financial obligations as they fall due. The
Trust’s approach to managing liquidity risk is to ensure, as far as possible, that it will have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Trust’s reputation. The Trust manages liquidity risk by closely monitoring
changing conditions in its investees, participating in the day-to-day management and by forecasting cash
flows from operations and anticipated investing and financing activities. The Trust’s financial liabilities are
comprised of its accounts payable and accrued liabilities, lease liabilities and debt facilities including
associated interest payments, and asset retirement obligations.
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Accounts payable and accrued liabilities
Debt facilities
Lease liabilities
Interest payments
Asset retirement obligations
$

Total
0 to 12 Months 12 to 24 Months After 24 Months
5,813,291
5,813,291
1,646,758
1,646,758
22,449,879
6,160,628
3,035,807
13,253,444
4,427,779
1,312,708
991,450
2,123,621
5,335,484
5,335,484
39,673,191 $
14,933,385 $
4,027,257 $
20,712,549

Foreign Exchange Risk
Foreign exchange risk is the risk that future cash flows or fair value of a financial instrument will fluctuate
because of changes in foreign exchange rates, namely the Romanian Leu and Euro.
The Trust is exposed to transactional foreign currency risk to the extent that there is a mismatch between
the currencies in which sales, purchases, receivables and borrowings, such as leases, are denominated in
the respective functional currencies of the Trust and its subsidiaries. Other than the leases described in
Note 9(ii), such transactional risks are limited, as the majority of transactions are made in the respective
functional currencies of the Trusts operating subsidiaries.
The effect of a 10% strengthening of the Romanian Leu against the Canadian dollar at the reporting date
on the Romanian denominated net investment including cash, trade receivables, Green Certificates,
accounts payable and lease liabilities carried at that date would, had all other variables held constant, have
resulted in a decrease in other comprehensive income for the period and a decrease of net assets of
$2,058,791 (2019 - $1,494,287). A 10% weakening in the exchange rate would, on the same basis, have
increased other comprehensive income and increased net assets by $2,058,791 (2019 - $1,494,287).
The effect of a 10% strengthening of the Euro against the Canadian dollar at the reporting date on lease
liabilities denominated in Euros carried at that date would, had all other variables held constant, have
resulted in a decrease in profit for the period and a decrease of net assets of $2,632,267 (2019 $2,555,836). A 10% weakening in the exchange rate would, on the same basis, have increased profit and
increased net assets by $2,632,267 (2019 - $2,555,836).
Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Trust is exposed to interest rate risk on its fixed interest
rate lease liabilities. These fixed-rate instruments subject the Trust to a fair value risk.
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Commodity Price Risk
Commodity price risk is defined for these purposes as the risk that the fair value of future cash flows of the
Trust will fluctuate because of changes in commodity prices. The Trust is exposed to commodity price risk
related to its revenue recognized and the future realization of Green Certificates (See Note 3). The majority
of the Projects are subject to fixed prices in long-term off-take agreements for the sale of energy. East
Wind is subject to pricing fluctuations in the Romanian energy market under its off-take agreement. A 10%
increase or decrease in the forward price would have the effect to increase or decrease energy revenues
by $594,330.
17.

INCOME TAX

The following table reconciles income taxes calculated at statutory rates of 16% with the income tax
expense in the Consolidated Statement of Income and Comprehensive Income (Loss):
For the years ended December 31,
Income from continuing operations before provision for income taxes
Expected income tax expense at statutory rate of 16%
Increase in taxes resulting from:
Impact of higher Canadian tax rates
Permanent differences
Effects of foreign exchange
Change in unrecognized deferred tax asset
Other
Net income tax expense
Income tax expense is represented by:
Current income tax expense
Deferred income tax expense
Net income tax expense

$

2020
3,778,786 $

$

604,606 $

$

(309,991)
541,037
6,008
(763,732)
43,701
121,629 $

$
$

2,466 $
119,163
121,629 $

2019
4,192,837
670,854
2,071,842
(2,709,255)
33,441

33,441
33,441

The following is the analysis of the deferred income tax assets (liabilities) presented in the Consolidated
Balance Sheets:
As at December 31,

2020

2019

`
Temporary differences on Green Certificates
Temporary differences on property, plant and equipment
Other temporary differences
Income tax losses
Total temporary differences
Less: Valuation Allowance

$
$
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(2,464,798)
(1,447,593)
785,178
4,533,595
1,406,381 $
(2,545,589)
(1,139,207) $

(2,234,047)
(454,510)
588,455
4,440,457
2,340,355
(3,309,321)
(968,966)
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The Trust has Romanian tax losses of $19,600,094 (2019 - $29,898,009) available to be applied against
future year's taxable income which expire between 2021 – 2027.
SEGMENT INFORMATION

18.

In accordance with IFRS 8 Operating Segments, the Trust has identified the following operating segments:
I.

the Hydro Projects (located in Romania) consist of Rott, Zagra and Suha which was sold August
10, 2020;

II.

the Solar Projects (located in Romania) consist of Corabia and PowerLIVE;

III.

the Wind Projects (located in Romania) consist of Baia and East Wind; and

IV.

corporate overhead which includes the management of the Projects (located in Romania) and
corporate costs for administration of the Trust (located in Canada). The operating segments
have been identified based upon the nature of operations and technology used in the
generation of electricity. The Trust analyzes the performance of its operating segments based
on their operating income (loss), which is defined as revenue less operating expenses.

Assets and Liabilities by Segment:
As at December 31,
Assets
From foreign jurisdictions:
Hydro Projects
Solar Projects
Wind Projects

2020

Corporate
Total Assets

$

3,945,071
36,172,802
38,055,470
78,173,343
3,142,017
81,315,360 $

3,886,778
34,749,234
38,179,634
76,815,646
1,700,002
78,515,648

$

866,270
18,932,440
11,699,813
31,498,523
2,900,604
34,399,127 $

1,249,554
19,651,492
10,773,273
31,674,319
4,899,371
36,573,690

Liabilities
From foreign jurisdictions:
Hydro Projects
Solar Projects
Wind Projects
Corporate
Total Liabilities
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Profit (loss) by Segment:
Wind
Projects
$ 12,675,130 $

For the year ended December 31, 2020
Revenue
Total Expenses
Cost of Sales excluding depreciation
Depreciation
Corporate Overhead
Other
Deferred and current income tax (expense) recovery
Discontinued operations
Earnings (Loss) for the year

$

Earnings (Loss) for the year

19.

(4,420,266)
(1,604,578)
(941,268)
-

(395,552)
(106,747)
(24,989)
(607)
(666,676)

5,709,018 $

(582,152) $

Wind
Projects
$ 10,828,398 $

For the year ended December 31, 2019
Revenue
Total Expenses
Cost of Sales excluding depreciation
Depreciation
Corporate Overhead
Other
Deferred and current income tax (expense) recovery
Discontinued operations

Hydro
Solar
Projects
Projects
612,419 $ 5,432,492 $

Corporate
Overhead
Total
- $ 18,720,041

(1,049,836)
(2,143,966)
(1,300,587)
(119,163)
818,940 $

Hydro
Solar
Projects
Projects
534,731 $ 6,315,329 $

1,401
(2,305)
(2,025,570)
(926,992)
(1,859)
-

(5,864,253)
(3,857,596)
(2,025,570)
(3,193,836)
(121,629)
(666,676)

(2,955,325) $

2,990,481

Corporate
Overhead
-

Total
17,678,458

(4,509,654)
(1,249,335)
103,258
-

(234,660)
(159,134)
(39,753)
(177,611)

(2,091,836)
(1,822,320)
(1,364,194)
(33,441)
-

(2,125)
(2,040,754)
(75,114)
-

(6,836,150)
(3,232,914)
(2,040,754)
(1,375,803)
(33,441)
(177,611)

5,172,667

(76,427)

1,003,538

(2,117,993)

3,981,785

COMMITMENTS AND CONTINGENCIES

Commitments
In the normal course of business, the Trust enters into contracts that give rise to commitments for future
minimum payments. The following table summarizes the remaining contractual maturities of the Trust’s
financial liabilities and operating commitments as at December 31, 2020:
Within 12
months

1 – 3 years

3 – 5 years

Greater than 5
years

1,646,758
102,845
1,470,123

1,646,758
102,845
191,652

236,788

231,407

810,276

22,449,879
2,854,813
24,200,573
5,335,484

6,160,622
1,018,212
3,863,456
-

15,046,353
1,236,791
7,726,912
-

151,358
158,373
7,458,467
-

1,091,546
441,437
5,151,738
5,335,484

24,246,844 $

7,999,605 $

Total
Debt
Principal
Fixed interest
Variable interest royalty
Lease liabilities
Principal
Interest
Operational commitments
Asset retirement obligations

$

$

58,060,475 $

12,983,545 $
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Operational commitments include asset management and maintenance contracts with RGL, security
services and insurance.
Contingencies
Due to the nature and complexity of the Trust’s operations, various legal and tax matters are outstanding
from time to time. In the event that the Trust’s estimates of the future resolution of these matters’ changes,
the effects of the changes will be recognized in the Consolidated Financial Statements.
20.

IMPACT OF COVID-19

On January 30, 2020, the World Health Organization (“WHO”) announced a global health emergency
because of a new strain of coronavirus, COVID-19. In March 2020, the WHO classified the COVID-19
outbreak as a global pandemic. COVID-19 has significantly impacted global economies including reduction
in the demand for power. While the full impact and duration of COVID-19 is unknown, the Trust’s
renewable energy facilities have been deemed essential infrastructure and the Trust has been able to
maintain business continuity during this pandemic to date reflecting the strength of its operating model
and infrastructure. To date, the COVID-19 outbreak has not resulted in any disruptions to the Trust’s
assets, operations or financial position and the Trust has taken prudent measures to safeguard the health
of its employees and contractors. While the majority of the Trust’s revenues are contracted under longterm off-take agreements with creditworthy counterparties, there is some exposure to the Romanian
wholesale market price of energy for East Wind which is subject pricing fluctuations in the Romanian energy
market. Additionally, the Trust is exposed to any changes in the regulatory environment in respect to the
production or sale of energy and Green Certificates as a result of COVID-19. Management continues to
actively monitor the global situation of the pandemic which remains uncertain and the potential effects it
may have on the Trust’s financial condition, liquidity, operations, suppliers, customers and the industry in
which it operates including applicable energy and GC prices.
21.

ADJUSTMENT OF COMPARATIVE FINANCIAL STATEMENTS

During the preparation of the consolidated accounts, the Trust noted that accounts payable and accrued
liabilities for the Baia wind project was understated and accumulated other comprehensive income (loss)
was overstated by $1,370,093 as at January 1, 2019 and December 31, 2019, respectively. The prior year
comparative figures have been restated to reflect this adjustment, along with the presentation of an
opening Consolidated Statements of Financial Position as at January 1, 2019. There was no effect on the
Consolidated Statement of Income (Loss) and Comprehensive (Loss) for the year ended December 31, 2019.
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The effects of the adjustment are summarized as follows:

As at December 31, 2019
Previously stated
Adjustment of accounts payable

$

Accumulated Other
Accounts payable and
Comprehensive Income
accrued liabilities
(Loss)
(4,548,513) $
(2,107,504)
(1,370,093)
1,370,093
(5,918,606) $
(737,411)

$

Accumulated Other
Accounts payable and
Comprehensive Income
accrued liabilities
(Loss)
(5,988,202)
(7,369,824)
(1,370,093)
1,370,093
(7,358,295) $
(5,999,731)

$

As at January 1, 2019
Previously stated
Adjustment of accounts payable
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