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1.

NATURE AND DESCRIPTION OF THE TRUST

Jade Power Trust (“Jade Power” or the “Trust”) is an unincorporated open-ended limited purpose trust
established under the laws of the Province of Ontario that, through its subsidiaries, generates and sells
electricity to licensed electricity buyers in Romania through its portfolio of two operational wind projects
known as “Baia” and “East Wind” with a total capacity of 62 megawatts (“MW”) (the “Wind Projects”),
two hydro-electric generation facilities comprised of run-of-river hydroelectric power plants known as
“Rott” and “Zagra” with total capacity of over 2.39 MW (the “Hydro Projects”) and two photovoltaic solar
power production plants known as “Corabia” and “PowerLIVE” with a total capacity of 16.6 MW (the
“Solar Projects” and, together with the Hydro Projects and the Wind Projects, the “Projects”). All of the
Projects are located in Romania. In August 2020, the Trust completed the sale (the “Suha Disposition”) of
Transeastern Vistea Hidroelectrica SPV IV SRL (“Suha”). Refer to Note 3 for details of the Suha Disposition.
The Trust directly and indirectly owns all of the membership rights of Transeastern Power Coöperatief
U.A. (“Netherlands Parent”), which owns all of the issued and outstanding shares of Transeastern Power
B.V. (“Netherlands Holdco” and, together with the Netherlands Parent, the “Netherlands Subsidiaries”).
The Netherlands Subsidiaries jointly own, directly or indirectly, 100% of six Romanian subsidiaries which
hold the Hydro Projects, two Romanian subsidiaries that hold the Solar Projects, two Romanian
subsidiaries that hold the Wind Projects, and a Romanian subsidiary that acts as a management company
for the Romanian operations.
TSX Trust Company, (the “Trustee”), was appointed as trustee of Jade Power pursuant to a trust indenture
of the Trust dated February 4, 2014, as amended (the “Trust Indenture”). The Trustee has delegated most
of its powers and duties relating to the operations and governance of Jade Power to Jade Power
Administrator Inc. (formerly “Blockchain Power Administrator Inc.”, the “Administrator”) pursuant to an
Administrative Services Agreement dated February 4, 2014. All of the shares of the Administrator are
owned by Jade Management Inc. (the “Administrator Shareholder”), all of the shares of which are owned
by Mr. Eadie, the Chief Executive Officer of the Administrator and Mr. Sood, the Chairman of the
Administrator, and are subject to the terms of a unanimous shareholders’ agreement dated May 28, 2014.
Jade Power qualifies as a “mutual fund trust” and not a “SIFT trust” (each as defined in the Income Tax
Act (Canada)) in accordance with the restrictions set forth in the Trust Indenture. The Administrator is
responsible for monitoring Jade Power’s investments and holdings of property to ensure Jade Power is
not at any time a “SIFT trust” and does not hold any “non-portfolio property”.
The principal head and registered office of each of Jade Power, the Administrator, the Administrator
Shareholder and Jade Power’s Canadian subsidiaries are located at Suite 1800, 181 Bay Street, Toronto,
Ontario, Canada. References to Jade Power herein include reference to the applicable subsidiary where
appropriate.
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2.

SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance
The accompanying Condensed Interim Consolidated Financial Statements of Jade Power have been
prepared in accordance with IAS 34 Interim Financial Reporting ("IAS 34") as issued by the International
Accounting Standards Board (“IASB”). Accordingly, certain disclosures included in the Trust’s annual
Consolidated Financial Statements for the years ended December 31, 2020 that were prepared in
accordance with International Financial Reporting Standards (“IFRSs”) as issued by the IASB have been
condensed or omitted. These Condensed Interim Consolidated Financial Statements should be read in
conjunction with the Trust’s annual Consolidated Financial Statements for the year ended December 31,
2020, which include information necessary or useful to understanding the Trust’s business and financial
statement presentation.
These Condensed Interim Consolidated Financial Statements were authorized by the Board of Directors
of the Administrator (the “Board”) for issue on August 27, 2021.
Basis of Preparation and Presentation
The accounting policies applied in the preparation of these Condensed Interim Consolidated Financial
Statements are consistent with those applied and disclosed in the Trust’s Consolidated Financial
Statements for the year ended December 31, 2020. In particular, the Trust’s significant accounting policies
were presented in Note 2: Significant Accounting Policies to the annual Consolidated Financial Statements
for the year ended December 31, 2020.
These Condensed Interim Consolidated Financial Statements were prepared in Canadian Dollars and on a
going concern basis under the historical cost method except for certain financial assets and liabilities
which are measured at fair value.
In the opinion of management of the Trust, these Condensed Interim Consolidated Financial Statements
reflect all adjustments, which consist of normal and recurring adjustments necessary to present fairly the
financial position as at June 30, 2021 and December 31, 2020 and the results of operations and cash flows
for the three and six months ended June 30, 2021 and June 30, 2020.
Operating results for the three and six months ended June 30, 2021 are not necessarily indicative of the
results that may be expected for the full year ending December 31, 2021. Due to the nature of the energy
generating assets, weather conditions and seasonality highly impact production period-over-period.
Weather related impacts such as lack of wind and lack of rain are all be factors that impact results over
the reporting periods.
Basis of Consolidation
These Condensed Interim Consolidated Financial Statements incorporate the financial statements of the
Trust and entities controlled by the Trust. Control is achieved when the Trust is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through
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its power over the investee. All intra-group transactions, balances, income and expenses are eliminated
on consolidation. Subsidiaries that the Trust controls are consolidated from the effective date of
acquisition up to the effective date of disposal of loss of control.
The Condensed Interim Financial Statements include the accounts of the Trust and the following
subsidiaries:
Country of
Incorporation
Canada
Canada
Canada
Canada
Netherlands
Netherlands
Romania
Romania
Romania
Romania
Romania
Romania
Romania
Romania
Romania

Name of Subsidiary
Jade Power Holdings Inc.
Jade Power Holdings 2 Inc.
Jade Power Holdings 3 Inc.
Mediterranean Resouces Ltd.
Transeastern Power Cooperatief U.A.
Transeastern Power B.V.
East Wind Farm S.R.L
Holrom Renewable Energy S.R.L
Transeastern Hidroelectrica Del Ucea SPV S.R.L
Transeastern SPV III S.R.L
Transeasern Power Services Limited
Zagra Hidro A.S.
Rott Energy A.S.
SC Corabia Solar S.R.L.
SC Power L.I.V.E One S.A.

3.

Ownership
Percentage
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

DISPOSITION OF SUHA

On August 10, 2020, the Trust completed the “Suha Disposition” for total consideration equal to 20% of
Suha’s annual free cash, if any, generated by the Suha hydro project for a period of five years from the
date of the Suha Disposition. This net royalty was valued at $Nil at the date of disposal and as at year-end
and period-end.
Prior to the completion of the Suha Disposition, Suha was accounted for as assets held for sale and as
discontinued operations. Immediately prior to the classification to assets held for sale, the carrying
amount of Suha’s assets were re-measured to their recoverable amount, being the fair market value of
the assets less costs to sell.
For the comparative three and six months ended June 30, 2020, net loss from discontinued operations,
net of tax was $39,462 and $81,614, respectively.
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4.

TRADE AND OTHER RECEIVABLES

5.

GREEN CERTIFICATES

Pursuant to applicable Romanian legislation, the Trust’s Projects are entitled to receive Green Certificates
as follows:

Restricted Green Certificates are restricted from trading and systematically released over the
accreditation period.
The Trust had recorded balances related to Green Certificates as at the dates presented in the table below:
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6.

PROPERTY, PLANT AND EQUIPMENT

7.

DEBT

i)

Secured debt facility

On January 20, 2017, the Trust closed $3,800,000 of a three-year $10,000,000 secured debt facility (the
“2017 Secured Debt Facility”), which was subject to a one-year extension at the option of the Trust under
certain conditions. Interest was payable at a rate of 5% per annum, compounding semi-annually. During
the fourth quarter of the year ended December 31, 2019, the Trust exercised its option to extend the
secured debt facility by one year. The interest rate during the extension period was 7% per annum,
payable and compounding semi-annually. The 2017 Secured Debt Facility also provides for annual
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additional variable interest payments until 2035 calculated at 1.05% of revenues of the Trust’s current
Romanian operating Projects, excluding East Wind. The Trust’s obligations under the 2017 Secured Debt
Facility is secured by a first charge over the Hydro assets of each of the Trust and its subsidiaries, with the
exception of the East Wind assets.
Effective June 30, 2020, the 2017 Secured Debt Facility was amended as follows:

ii)

•

Principal repayment of $750,000 was due as at June 30, 2020; $250,000 became payable as at
September 30, 2020 with the remaining balance due December 31, 2020.

•

Annual variable interest payments calculated at a rate of 1.05% of annual revenues of the Trust’s
current Romanian operating Projects, excluding East Wind until December 31, 2035. The Trust
has the option to buy-out the variable interest payments at any time at a pre-determined price.

•

The security on Suha was released.

•

During the year ended December 31, 2020, an aggregate of $346,758 of debt facility fees and
related legal expenses were capitalized to the outstanding balance of the 2017 Secured Debt
Facility, of which $Nil remains on the Consolidated Balance Sheet at year-end.

•

On January 4, 2021, the Trust fully repaid the balance outstanding on the 2017 Secured Debt
Facility of $1,646,758, plus accrued and unpaid fixed interest of $102,845, and the lender’s
remaining security over the assets of the Trust under the 2017 Secured Debt Facility was released.
Lease liabilities

In connection with the acquisition of the Solar Projects and Baia, the Trust assumed leasing contracts with
Unicredit Leasing Corporation IFN SA, which were initially entered into for the purpose of financing the
construction of the photovoltaic solar plants and windmills.
The interest rate on the leasing contracts on the Solar Projects is currently 5.25% for the remaining years
until maturity in 2023. At the end of the contract, the ownership of the photovoltaic plants passes to
the Trust for nominal consideration.
The interest rate on the leasing contract on Baia is 3.75%, which ends in 2021. At the end of the lease, the
ownership of the assets pass to the Trust for nominal consideration.
The lease agreements require the Solar Projects and Baia to maintain a debt service reserve account equal
to three months debt service obligations.
As at June 30, 2021, the Trust had $1,382,730 (December 2020 - $1,483,213) of restricted cash related to
this requirement.
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Future minimum lease payments are disclosed in Note 14.

8.

UNITS

Unit Activity
i)

During the year ended December 31, 2020, the Trust issued an aggregate of 47,619 units of the Trust
(the “Units”) to management and directors pursuant to the Unit purchase plan of the Trust.

ii)

In May 2020, an aggregate of 318,558 unclaimed Units held by the Trustee in a depository account on
behalf of former shareholders of Mediterranean Resources Ltd. (“MNR”) acquired by the Trust in 2015
were cancelled pursuant to the terms of the depository agreement entered into between the Trust,
MNR and the Trustee dated August 31, 2015. The amount was reclassified to contributed surplus.

9.

WARRANTS

On January 8, 2020, all previously outstanding 45,023,915 warrants expired pursuant to their terms.

10.

OPTIONS

On January 8, 2020, all previously outstanding 6,303,348 compensation options expired pursuant to their
terms.

11.

RELATED PARTY TRANSACTIONS

Apart from the transactions disclosed elsewhere in these unaudited Condensed Interim Consolidated
Financial Statements, all transactions are in the normal course of business and are recorded at the
exchange value agreed to by the related parties. Inter-company transactions and balances are eliminated
upon consolidation.
The following is a summary of related party transactions during three and six months ended June 30, 2021
and as at June 30, 2021:
i)

Key management of the Trust consists of members of the board of directors and officers of the
Trust and the Administrator. The following table represents related party balances and
transactions with directors and officers of the Trust. Accounts payable consist of director fees
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payable, deferred salaries, advances to the Trust as well as reimbursement of payments of
expenses incurred on behalf of the Trust.

There were Nil Units issued to management and directors during the three months and six months
ended June 30, 2021. During the three and six months ended June 30, 2020, the Trust issued
47,619 Units. As at June 30, 2021, there were 339,556 (December 31, 2020 – 291,946) Units
owing to management and directors.
ii)

12.

Renovatio Group Limited (“RGL”) holds significant influence over the Trust and is a related party.
The Trust sells power and Green Certificates to RGL and has operations and maintenance
contracts with subsidiaries of RGL. The following tables summarizes related party balances and
transactions:

FINANCIAL INSTRUMENTS AND FAIR VALUE MEASUREMENTS

Capital Management
The Trust manages its capital with the objective of ensuring sufficient financial flexibility to achieve the
ongoing business objectives, improving, and maintaining the operation of Trust assets and the pursuit of
accretive acquisitions.
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The Trust monitors its capital structure and makes adjustments according to market conditions in an effort
to meet its objectives given the current outlook of the business and industry in general. The Trust may
manage its capital structure by issuing new Units, securing debt financing, acquiring cash through
acquisitions or disposing of assets. The capital structure is reviewed by management and the Board on an
ongoing basis.
The Trust considers its capital to be equity, comprising all aspects of Unitholders’ equity. To continue to
achieve its capital objectives, the Trust will raise additional amounts as needed.
The Trust manages capital through its financial and operational forecasting processes including working
capital forecasts and forecasts of future operational cash flows from its projects. The Trust’s budget is
regularly updated based on actual experience and summary forecast Information is frequently provided
to the Board.
Financial Instruments
The Trust’s financial instruments consist of cash, restricted cash, trade and other receivables (excluding
HST and VAT), accounts payable and accrued liabilities, debt facility, and lease liabilities. As of June 30,
2021, the Trust had not entered into any derivative contracts (December 31, 2020 – Nil).
The carrying value of trade and other receivables, accounts payable and accrued liabilities and debt facility
approximate their fair values due to the immediate or short-term maturity of these financial instruments.
The carrying value of lease liabilities approximately their fair value as the implicit rates in the leases
approximate current market rates.
Assets and liabilities are classified in their entirety based on the lowest level of input that is significant to
the fair value measurement.
Risk Management Policies
The Trust, through its financial assets and liabilities, is exposed to various risks. The Trust has established
policies and procedures to manage these risks, with the objective of minimizing any adverse effect that
changes in these variables could have on the Consolidated Financial Statements. The following analysis
provides a measurement of risks as at June 30, 2021.
Credit Risk
Credit risk is the risk of financial loss to the Trust if a customer or counterparty to a financial instrument
fails to meet its contractual obligations. The Trust’s credit risk is primarily attributable to fluctuations in
the realizable values of its cash and trade and other receivables and concentration of customers.
Customer concentration provides us with certain benefits including long-term predictable cash inflow
through long-term energy off-take agreements and long-term Green Certificate sales agreements. Cash
accounts are maintained with major international financial institutions of reputable credit and therefore
bear minimal credit risk. In the normal course of business, the Trust is exposed to credit risk from its
customers and the related trade receivable are subject to normal industry credit risk.
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Two (June 30, 2020 – two) customers accounted for 100% (June 30, 2020 – 97%) of sale of electricity
revenue, including RGL (See Note 11), which accounted for 70% (June 30, 2020 – 41%). Proceeds from
the sale of Green Certificates were received solely from the above two mentioned customers, including
RGL (See Note 11), which accounted for 56% (June 30, 2020 – 45%). Outstanding customer receivables
are monitored at each reporting date and any significant outstanding receivables from major customers
is analyzed. The Trust evaluates the concentration of risk with respect to trade receivables as high,
however, the energy supplier and trading license held by our customers does not allow for the build-up
of uncollected receivables.
The Trust views credit risk on its trade and other receivables as minimal. As at June 30, 2021, all trade
receivables were current with an expected credit loss of $239,323 (December 31, 2020 – $256,715).
Liquidity Risk
Liquidity risk is the risk that the Trust will not be able to meet its financial obligations as they fall due. The
Trust’s approach to managing liquidity risk is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Trust’s reputation. The Trust manages liquidity risk by closely
monitoring changing conditions in its investees, participating in the day-to-day management and by
forecasting cash flows from operations and anticipated investing and financing activities. The Trust’s
financial liabilities are comprised of its accounts payable and accrued liabilities, lease liabilities and debt
facilities including associated interest payments, and asset retirement obligations.

Foreign Exchange Risk
Foreign exchange risk is the risk that future cash flows or fair value of a financial instrument will fluctuate
because of changes in foreign exchange rates, namely the Romanian Leu and Euro.
The Trust is exposed to transactional foreign currency risk to the extent that there is a mismatch between
the currencies in which sales, purchases, receivables and borrowings, such as leases, are denominated in
the respective functional currencies of the Trust and its subsidiaries. Other than the leases described in
Note 7(ii), such transactional risks are limited, as the majority of transactions are made in the respective
functional currencies of the Trusts operating subsidiaries.
The exchange rates for the currencies used in the preparation of the Interim Consolidated Financial
Statements were as follow:
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Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Trust is exposed to interest rate risk on its fixed interest
rate financial instruments. These fixed-rate instruments subject the Trust to a fair value risk.
Commodity Price Risk
Commodity price risk is defined for these purposes as the risk that the fair value of future cash flows of
the Trust will fluctuate because of changes in commodity prices. The Trust is exposed to commodity price
risk related to its revenue recognized and the future realization of Green Certificates. The majority of the
Projects are subject to fixed prices in long-term off-take agreements for the sale of energy. East Wind is
subject to pricing fluctuations in the Romanian energy market under its off-take agreement.

13.

SEGMENT INFORMATION

In accordance with IFRS 8 Operating Segments, the Trust has identified the following operating segments:
I.

the Hydro Projects (located in Romania) consist of Rott, Zagra and Suha which was sold August
10, 2020;

II.

the Solar Projects (located in Romania) consist of Corabia and PowerLIVE;

III.

the Wind Projects (located in Romania) consist of Baia and East Wind; and

IV.

corporate overhead which includes the management of the Projects (located in Romania) and
corporate costs for administration of the Trust (located in Canada). The operating segments
have been identified based upon the nature of operations and technology used in the
generation of electricity. The Trust analyzes the performance of its operating segments based
on their operating income (loss), which is defined as revenue less operating expenses.
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Assets and Liabilities by Segment:

Profit (Loss) by Segment:
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14.

COMMITMENTS AND CONTINGENCIES

Commitments
In the normal course of business, the Trust enters into contracts that give rise to commitments for future
minimum payments. The following table summarizes the remaining contractual maturities of the Trust’s
financial liabilities and operating commitments as at June 30, 2021:

Operational commitments include asset management and maintenance contracts with RGL,
services and insurance.

security

Contingencies
Due to the nature and complexity of the Trust’s operations, various legal and tax matters are outstanding
from time to time. In the event that the Trust’s estimates of the future resolution of these matters’
changes, the effects of the changes will be recognized in the Consolidated Financial Statements.
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15.

IMPACT OF COVID-19

On January 30, 2020, the World Health Organization (“WHO”) announced a global health emergency
because of a new strain of coronavirus, COVID-19. In March 2020, the WHO classified the COVID-19
outbreak as a global pandemic. COVID-19 has significantly impacted global economies including reduction
in the demand for power. While the full impact and duration of COVID-19 is unknown, the Trust’s
renewable energy facilities have been deemed essential infrastructure and the Trust has been able to
maintain business continuity during this pandemic to date reflecting the strength of its operating model
and infrastructure. To date, the COVID-19 outbreak has not resulted in any disruptions to the Trust’s
assets, operations or financial position and the Trust has taken prudent measures to safeguard the health
of its employees. While the majority of the Trust’s revenues are contracted under long-term off-take
agreements with creditworthy counterparties, there is some exposure to the Romanian wholesale market
price of energy for East Wind which is subject pricing fluctuations in the Romanian energy market.
Additionally, the Trust is exposed to any changes in the regulatory environment in respect to the
production or sale of energy and Green Certificates as a result of COVID-19. Management continues to
actively monitor the global situation of the pandemic which remains uncertain and the potential effects
it may have on the Trust’s financial condition, liquidity, operations, suppliers, customers, and the industry
in which it operates including applicable energy and GC prices.

16.

COMPARATIVE INFORMATION

Certain comparative figures have been reclassified to conform to the current period's
presentation.

17.

SUBSEQUENT EVENT

On August 27, 2021, the Board approved a consolidation of the outstanding Units at a ratio of 10:1 (the
“Consolidation” and a normal course issuer bid (the “NCIB”) for up to 5% of the outstanding Units over a
12-month period, which NCIB is expected to be commenced following the effective date of the
Consolidation. All purchases made under the NCIB will be completed through the facilities of the TSXV in
open market transactions or by such other means as may be permitted under applicable laws and the
policies of the TSXV. The Consolidation and NCIB are both subject to the approval of the TSXV.
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